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FINANCIAL STATEMENTS ANALYSIS
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Accounting: It is the process of identifying, measuring, recording and communicating
financial information related to economic units to users who are interested in that information
to help them make sound economic decisions.
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The Types of Accounting:
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1.Management accounting: management accounting aims to provide management with the
data it needs to make high-level company decisions. Management accounting uses a lot of the
information included in financial accounting, but it organizes and uses it differently.
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2.government accounting: It is one of the types of accounting that studies the principles that
govern the registration processes and the accounting report on government activities, and this
method was legislated by administrators in government institutions, so that they can put their
control over the revenues and expenditures of the ministries and their various bodies.
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3. Tax accounting: It is one of the types of accounting used in government departments, which
works on calculating the financial ratios that individuals or companies have to pay to the
government to pour into the tax department or “the state’s general budget.” The tax accounting
system works based on the list of tax laws in the country, And the method of calculating the
tax due, whether on individuals, commercial activities, or institutional services.
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4. Cost accounting: It is a set of systems and procedures that measure the cost of production
and services, and aims to determine the cost of production, calculate the amounts wasted in
materials or time and determine the causes of that waste and propose solutions to stop or



reduce as much as possible this waste, in addition to that cost accounting works to determine
the reasons for profit or loss, and provides management with the cost information needed to
make appropriate business decisions.
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5. Audit: Audit accounting is one of the types of accounting that reviews the accounting
operations of companies and institutions, and verifies the credibility of the data that the
company provides to other parties, with honesty and transparency, according to generally
accepted accounting principles and standards.
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6.Financial Accounting: Financial accounting refers to the methods used in compiling interim
and annual financial statements, so that the results of all financial activities that occur during
an accounting period are summarized in the balance sheet, income statement, and cash flow
statement.
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Objectives of financial accounting:

1.Determine the result of the activity of profit or loss.
2.Determining the financial position at a particular moment.
3.Provide data on the timing of cash flows.

4.Providing the necessary data for financial planning.

5.Providing the necessary data to maintain the assets.

6.Keep complete and regular records.

7.Clarify the relationship with others of indebtedness and creditors.
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Types of financial statements: The financial statements are continuously audited to ensure
their quality by accountants, private auditing companies, and government agencies. It is one of
the most popular types of these financial statements; Income Statement, Balance Sheet,
Statement of Cash Flows. The following is an explanation of these lists:
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1.Income statement: The income statement is one of the financial statements responsible for
displaying the profits or losses of companies and institutions during a specified period of time.
The income statement shows data related to all revenues that may result from operational or
non-operating activities, in addition to showing all costs, expenses and net profit or loss.
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2. Balance sheet: The balance sheet list is concerned with showing the company's assets and
its various financial resources, in addition to showing the company's owed obligations and
shareholders' equity.

ALY Aia ) ) Lo ) sa 5 AS ) J saal lelals ia saad) 4351 jaall AalE aigh sda gand) Ay jpall Aadld, ¥
Osadblusall LELAI (3 s 5 48,30 e Aiatoall cilel 5V by

3. Cash flows: The statement of cash flows shows the amount of cash earned and cash paid
in the company during a certain period of time, and highlights the importance of the list in
linking the income statement to the balance sheet statement, by presenting how the money
moves to and from the company.
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4.Shareholders' Equity List: The list of shareholders' equities, or as it is called, the list of
changes in equity, displays the changes that have occurred in the company's equity during a
specified period. It displays all equity accounts affecting the balance of equity, including
ordinary shares, net income, paid-up capital and dividends.
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