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Income statement 
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-2 Multiple – Step Income Statement: is one of the major financial 

statements presents the financial results of business for a 

stated period of time. 

هو أحد البيانات المالية الرئيسية التي تعرض النتائج    الخطوات:  ةالدخل متعدد  قائمة

 .المالية للأعمال لفترة زمنية محددة

The following equations are derived from the income 

statement: 

Net sales = Sales revenues – sales returns and allowances – 

sales discount 
 

Cost of goods sold = Beginning inventory + Cost of goods 

purchased – ending inventory 
 

Cost of goods purchased  = purchases – purchases returns 

and allowances – purchases discounts + any purchases 

expenses such as freight - in 
 

Gross profit  = Net sales - Cost of goods sold  
  

Income from operations = Gross profit – total selling 

expenses + total administration expenses 
 

Total operating expenses = total selling expenses + total 

administration expenses 
  

Net income = income from operations + other revenues and 

gains – other expenses and losses 
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Income statements 

For the year ended Dec 31 , xxx 

Particulars IQD IQD IQD 
Sales revenues  
Less:  sales returns   and allowances  

sales discount 

  
xxx 
xxx 

xxx 
 

(xxx) 

 

Net sales   xxx 
Cost of goods sold : 
 Beginning inventory  
Plus:  Cost of goods purchased  
Less:  ending inventory 

 
xxx 
xxx 

(xxx) 

  

Cost of goods sold    xxx 

Gross  profit   xxx 
 Less:  operating expenses : 
            Freight - out 
           Insurance expenses 
          Depreciation expenses 
 

administration expenses: 
rent expenses 
salaries expenses 

 
 

 
xxx 
xxx 
xxx 

 
 

xxx 
xxx 

 
 
 
 

xxx 
 
 
 

xxx 

 
 
 
 
 
 
 
 
 

(xxx) 

Income from operations   xxx 
other revenues and expenses  
           Interest revenue 
Less:  interest expenses 
 

 
xxx 

(xxx) 

  
 
 

xxx 

Net income   xxx 
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Examples: 2: The following is a partial account balances for Ahmed  

Corporation as of December 31, 2011.  Sales revenue 390000 , Rental 

revenue 6500 , Retained earnings 1 /1 114400 , Retained earnings 31/12 

134000, Dividends revenue 71000 , Sales returns 12400 , Sales discount 

7800, Selling expenses 99400 , Income tax 31000 , Administrative 

expenses 82500, Interest exp 12700. 

Required: 
1- Total net revenue 
2- Net income(single step income statement) 
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Example1: prepare income statement for S. Co. for the year 

ended 2017, on bases the  following  data: 

Inventory, Jan 1  2000, Inventory, Dec 31 4000,  sales revenue 

14000, purchases 6000, purchases returns 1000, purchases 

discount 1000, sales returns 3000, sales discount 500, freight- 

in 2000, freight – out 2000, advertising expenses 1000,  rent 

expenses 1000, salaries expenses 2000, Gains on sale fixed 

assets 500.  

 

  

 

 


