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DEEFINTIONS OF ACCOUNTING:
Aalaal) cildy ji:

1-Accounting: It's an information system that processes business
transactions to various interested parties for making business and economic
decisions.
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2-Accounting: It's the art of recording, classifying, reporting, and
interpreting the financial data of an organization.

The Origins and Development of Accounting Throughout History:

1-Accounting in_Ancient Times: Accounting dates back to ancient
civilizations. The Sumerians (circa 3000 BC) used recording systems for
commercial transactions using clay tablets. In ancient Egypt, priests and
scribes recorded taxes and agricultural revenues on papyrus In the Roman
Empire, accounting systems were established to record government
revenues and expenditures.

2-Accounting in the Middle Ages: The Middle Ages witnessed the
development of accounting with the flourishing of trade. Merchants in Italy
began using more organized records to track their financial activities. In
the 13th and 14th centuries, the need for accurate methods of tracking
money increased with the emergence of banks and the growth of
commercial activity.

3-The Renaissance and the Double-Entry Bookkeeping Revolution: .
In 1494, the Italian monk and mathematician Luca Pacioli published his
book "Summa de Arithmetica," which contained the first documentation
of the double-entry bookkeeping system (debit and credit). This system
revolutionized accounting, enabling businesses to record transactions
more accurately.




4-Accounting in the Modern Era: During the Industrial Revolution (18th
and 19th centuries), accounting evolved to meet the needs of large
corporations accounting standards and financial regulations emerged to
standardize financial reporting. In the 20th century, international
accounting bodies, such as the International Accounting Standards Board
(IASB), were established to ensure transparency and consistency in
financial reporting.

5-Accounting in the Digital Age: Today, accounting relies on technology
and artificial intelligence, facilitating the accurate and rapid recording and
analysis of financial data. Modern accounting software such as SAP and
QuickBooks have emerged, helping businesses automate their financial
processes.

In brief: Accounting began as a primitive system for recording
transactions, and evolved over time thanks to commercial and
technological innovations, until it became today an exact science based on
digital systems and global standards.
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USEFULNESS OF ACCOUNTING:

1-The accounting keeps a systematic and permanent record of all financial
transactions of a business.

2-The accounting protects the property of the business by designing the
required system of accounting.

3-The accounting keeps a control on expenses to minimize the same.

4-The accounting provides information for meeting various legal
requirements such as realization of the income tax purposes.
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Accounting is crucial for businesses, organizations, and individuals
because it helps track financial transactions, manage budgets, and ensure
compliance with legal regulations. Here are some key reasons why
accounting is important:

1-Financial Tracking & Decision-Making: Provides accurate records of
income, expenses, assets, and liabilities. Helps businesses and individuals
make informed financial decisions.




2- Legal Compliance: Ensures adherence to tax laws and financial
regulations. Helps in filing tax returns accurately and avoiding penalties.

3- Budgeting & Planning: Assists in setting financial goals and managing
cash flow. Helps organizations allocate resources efficiently.

4-Business Performance Evaluation: Analyzes financial statements (e.g.,
balance sheet, income statement) to assess profitability. Identifies
strengths, weaknesses, and areas for improvement.

5- Fraud Prevention & Risk Management: Detects financial
irregularities and prevents fraud. Helps businesses minimize financial risks
and losses.

6-_Investment & Growth: Attracts investors by showcasing financial
stability. Provides insights for expansion, mergers, or acquisitions.
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