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Accounting has various branches out of that each has a different purpose.
Different accounting systems help in gathering and retaining records
appropriately so those kinds of data that can be used in numerous reports.
This creates a system in the business with several underlying investigations
to reveal defects or frauds. Numerous kinds of accounting exist and each
accounting is used in different fields.

1-Financial Accounting

Financial accounting comprises recording and classifying occupational
transactions, and arranging and presenting financial accounts to be used by
inside and outside users. In preparing financial accounts, strict compliance
with generally accepted accounting principles (GAAP)is perceived.
Financial accounting is mainly related to historical data.

2-Management Accounting

Management accounting is also known as managerial accounting. This can
be well defined as the process of providing financial information and
resources for managers to make the decision. Management accounting is
used only by the internal team of the organization. In this process, financial
information and reports such as invoices, financial balance particulars are
shared by the finance administration with the support management. The
object of management accounting is to make a better and accurate decision
by using this statistical data to control the enterprise, business activities
and progress.

3-Cost Accounting

Cost accounting can be defined as "Accounting for cost classification and
analysis of expenditure because the total cost of any particular unit of
production can be ascertained to a reasonable degree of accuracy and at the
same time disclose that how much does the total cost. ". Thus cost
accounting is the classification, recording, and appropriate distribution of
expenditures for the determination of costs of products or services, and for
the presentation of suitably organized data to guide management and
control.



4-Tax Accounting

Tax accounting is a structure of accounting methods. It focused on taxes in
place of the presence of public financial statements. The Internal Revenue
Code governs the tax accounting which dictates the precise rules. While
preparing tax returns of companies and individuals, they must follow these
rules. Tax accounting is the accounting tool which is used for tax purposes.
It applies to all — individuals, businesses, corporations, and other entities.
Those who are allowed to not pay tax must also participate in tax
accounting. The purpose of tax accounting is to track the funds associated
with individuals and companies.

5-Governmental Accounting

Governmental Accounting is also known as public accounting. It refers to
the type of accounting system used in the public sector. There are different
purposes of the state and privately-owned organizations that's why the need
to have a distinct accounting system for the public sector arises.
Governmental accounting ensures that the financial condition and
performance of public sector institutions are determined within budgetary
constraints.
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The Users of Accounting

The main users of accounting information. for a business or organization
to communicate its results and position to stakeholders, it needs a language
that is understood by all in common. Hence, accounting has come to be
known as the" language of business" the different users of accounting
information can be classified as follow:

1- shareholders 2-Investors
3-Creditors 4- government
5-Labors 6-researchers

7-management (administration) 8-other groups



The users of accounting information can be explained as follows:

1-Shareholders: The shareholders in the company are interested to
know the results of operations of the company through the annual financial
position statement showing the profit earned or loss Suffered and the assets
and liabilities.

2 -Investors: Those who are interested in buying shares in a company
and advancing money to the company are also naturally interested in the
financial statement to know how safe the investment already made is, and
how safe the proposed investment will be.

3 -Creditors: A number of suppliers make supplies on credit; they would
like to be satisfied that they will be paid in time the financial statement
greatly helps them in properly assessing property and the capability of the
firm on payment.

4-The Government: all the government in the worlds are using
financial statements for preparing Statistics concerning business. the
statement is of great importance for ascertaining the income tax payment.

5-Labors: Workers have been entitled of bonus which depends on the
size of profit earned. Therefore, they would like to be satisfied that the
bonus being paid to them is correct. they are much interested in knowing
the profit earned or loss suffered by the Firm. this knowledge helps them
in asking for their revision of their wages which need improvement.

6- Researchers: The financial statement being a mirror for business
conditions, these statements are, therefore of great interest to scholars
undertaking research in accounting Theory as well as business affairs and
practices.

7- Management(administration): Management: collectively is the
people who have overall responsibility for operating a business and for
meeting its profitability goals successfully management consistently make
the right decisions based on timely and Clear information.

8- Other groups:

-Labor Unions study the financial statement of corporations as part of
preparing for contract negotiations.

-analysts and advisers, brokers <underwriters, lawyers, economists
financial press and the Consumer groups, customers and the general public.
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