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ACCOUNTING ASSUMPTIONS, PRINCIPLES, AND
CONSTRAINTS
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Assumptions (concepts) Principles Constraints
(ppl8all) (2 g4l tgalaal) (Q581) Slaasal)
-Accounting entity. -Historical cost. -Materiality.
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-Going-concern.
A ) i) -
-Monetary Unit.
(4paiill) (bl Baa g
-Periodicity.
A9l -
-Double Entry.
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-Matching.
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-Revenue Recognition.
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-Objectivity.
A guda gall -
-Full disclosure.

-Conservatism.
Lol g ddaall.
-Consistency.
Ll
-Cost and Benefit.
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-Industry practices.
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ACCOUNTING TRANSACTION ANLYSIS AND RECORDING.
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ACCOUNTING CYCLE: Apalaal) 3 gl

The accounting cycle can be divided into the following steps:
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1-Analyze transactions from source documents.
latiall jlaa (s E alrall Julad
2- Record in journal.
Asa ) Ja (b il
3-Post to general ledger accounts.
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4-Adjust the general ledger accounts.
Al Jal) a4 gud
5. Preparing worksheets
Jazdl 34l las)
6. Preparing adjusting entries
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5-Prepare financial statements.
Aallal) ad) g8 3lac)

6-Close temporary accounts.
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Business transaction is defined as an exchange of goods services, money
between two or more parties.
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Transaction analysis: - (Debit or Credit)
1-Debit is the name for the left side of an account.
2-Credit:is the name for the right side of an account.
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1-Personal accounts: Personal accounts are defined by personal
names including all types of economic entities such as firms'
universities.

2-Real accounts: are the assets accounts either tangible or
intangible assets.

3-Nominal accounts: Nominal accounts are the accounts of
revenues, gains, expenses, losses.
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These accounting procedures are incurred by using the two
following systems:

1-Single Entry System
2- Double Entry System
il Cppallail) aladiialy dpualaall il jaY) oda (Gakd
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Kinds of Entries
Entries recorded in the Journal are classified into two Kinds:

1- Simple Entry: In the type of entry only two accounts are
affected



2- Compound Entry: In a compound entry, more than two

accounts are affected
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Functions of Accounting:
1-Recording.
2-Measuring.
3-Stewardship.

4-Planning and Control.
5-Decisions making.

6-Communication.
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