‘.,“.I.“ ﬁ\hm SJUJ
‘_,ah.“ Gadll g

A1) a ghal) A6
dpulaal) auid
oY1 rals )
E Al C3lal a9 g B s0lal)
(2025-2024) o 4 plal
((Ae¥) ajlally)
o sh i) dasa o 3 Bkl 3L

.

1

(As43% s ¢h) (Luca Pacioli)



THE CONCEPTUAL FRAMEWORK OF ACCOUNTING
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It's like constitution that leads the accounting system.

It's made of three levels- :

1-The first level is presented the objectives of financial reporting.

2-The second level is presented (A) Qualitative characteristics of
accounting information and (B) Elements of financial statements.

3-The third Level is presented the recognition and measurement
concepts: (Assumption, Principles, and constraints).
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Book-keeping: is the process of analyzing the classification of
transactions, recording them in a systematic way, and providing
information about the financial affairs of the business.

s g &yl Loty cidlalaall st Jilad e o 1 b)) e
Al A 5 5550 J g e glaal



CONCEPTS OF BOOK-KEEPING:

-The accounting is often confused (with book-keeping

-Book-keeping: is a mechanical process that records the routine
economic activities of business.

-Book-Keeping: is an art of recording business transaction in a
set of books
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Objectives of book-keeping: the primary object of book-keeping
IS enabling the business to know the following information
accurately and with a minimum of time and efforts. we can
summarize the objectives of book-keeping and a simple table as
follows:
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Primary objects Sub-objects
-To know profit / loss. -To know Creditors.
-To know financial  position. |-To know Debtors.
-To have a systematic record. -To know capital invested.
-To Understand cash and stock.
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Importance of Book-keeping

Book-keeping is of great importance to business, book-keepers,
accountants, and Government officers. Following points explain
the importance of Book-keeping:

1- Planning Facilitates: Proprietors have to plan their business
operations for years to come. Book-keeping generates valuable
information about production, sales, expenses, and income which
helps planning.

2-making — Decision: Management has to take valuable
decisions about business. Book-keeping provides necessary
information for decision - making.

3-Controlling: Management can control business operations
with the help of various types of budgets and book-keeping. It is
not necessary to remember the transactions.

4- Protection against Theft and fraud: A Businessman can
protect himself against theft and dishonesty of employees by
keeping books of accounts in a systematic manner.

5- Comparative Study: Proper records help a management to
compare the performance of its business. A comparative study
enables a business to take proper corrective action.
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