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       Short Answer Question 

 
 

 

No. Question Answer 

1 Define PMT function. It calculates the periodic loan payment. 

2 Why must rate and nper match? To ensure correct calculation (same time unit). 

3 Give one real-life use of PMT. Loan or mortgage calculation. 

4 What is optional in PMT? fv and type 

5 What is fv usually set to? 0 

No. Question Options Answer 

1 
What does the PMT function 
calculate? 

A) Interest rate B) Average C) 
Loan payment D) Sum 

C 

2 
What is the meaning of "rate" in 
PMT? 

A) Interest per period B) Loan 
amount C) Total time D) Balance 

A 

3 What does "nper" represent? 
A) Interest B) Tax C) Loan value 
D) Number of payments  

D 

4 What is "pv" in PMT? 
A) Future value B) Present value 
(loan) C) Payment D) Profit 

B 

5 
If payments are monthly, what 
should we do with the annual 
rate? 

A) Multiply by 12 B) Divide by 12 
C) Ignore it D) Add 12 

B 

6 
Why is the result of PMT 
sometimes negative? 

A) Shows payment outflow B) 
Error C) Wrong formula D) No 
reason 

A 

7 
What is the default value of 
[type]? 

A) 1 B) 0 C) 12 D) -1 B 

8 What does type = 1 mean? 
A) End of period B) No payment 
C) Beginning of period D) Annual 
payment 

C 

9 
Write the PMT formula for a 
$50,000 loan, 5% annual rate, 3 
years (monthly). 

— 
=PMT(5%/12, 3*12, 
-50000) 

10 
What happens if pv is entered as 
negative? 

— 
Payment result 
becomes positive 
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